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I n t r odu ct ion  

 
This is the first  ser ies which this unit  Markets in Act ion (WEC11)  has been 
assessed. The standard of work seen in this series has been impressive 
considering that  this unit  is being assessed for the first  t ime. A number of 
new concepts were assessed and different  ways to assess the work were 
used. But  this did not  have a negat ive impact  on the performance of 
candidates.  
 
I n Sect ion A, the mult iple choice sect ion, candidates performed best  on the 
product ion possibility front ier and funct ions of the pr ice mechanism 
quest ions. The quest ion on consumer incidence of a subsidy was the least  
well done quest ion in the sect ion and may need at tent ion in cent res. 
Quest ions on government  failure, pr ice elast icity and income elast icity all 
typically saw candidates perform  well. I n nearly every case candidates 
crossed the correct  box and when they changed their m ind they crossed 
through this in the correct  way and offered a replacement  answer.  
 
Sect ion B, the short  answer sect ion, saw some very m ixed performance on 
the quest ions. Candidates performed best  on the quest ion requir ing the 
drawing of a diagram to show the impact  of an indirect  tax. Most  moved 
supply in the correct  direct ion and had both the original equilibr ium and 
new equilibr ium to access 3 marks. Many m issed the fact  that  a 5%  tax was  
an ad valorem tax so many m issed the mark as they did not  pivot  the 
supply curve to access full marks. When asked in the quest ion to draw it  is 
important  to note that  it  is f ine just  to draw a diagram  to access full marks. 
Quest ion 9 on free goods and economic goods saw most  candidates able to 
access a couple of marks. However, there was some confusion between free 
goods and public goods so a lit t le more focus on lessons on looking at  goods 
and consider ing whether they are economic or free goods m ight  be useful. 
However, it  was quest ion 10 that  students performed least  well. Very many 
could not  access any marks as they were unable to ident ify the impact  on 
the quant ity demanded of the advert ising campaign. Others could calculate 
the impact  to gain 2 marks but  st ruggled to calculate the equilibr ium  pr ice. 
Candidates will need pract ice at  this sty le of quest ion. Quest ion on the 
div ision of labour and producer surplus saw candidates typically perform  
well.   
 
Sect ion C, the data response sect ion is based on informat ion provided in the 
source booklet . Unlike on the legacy unit  (WEC01)  there is no choice in the 
quest ion candidates’ answer. Candidates could t ypically access at  least  one 
mark on 12a to show knowledge of subst itutes with bet ter candidate able to 
offer examples or more precise definit ions. 12b needed an explanat ion of 2 
factors and a typical response would gain one mark for knowledge for 
defining pr ice elast icit y of supply and a mark for applicat ion by m aking 
reference typically to the four to five years for cocoa t rees to mature. Bet ter 
responses defined the specific elast icity and explained why the factor led to 
the elast icity stated. 12c saw most  able to correct ly draw the diagram to 
show supply increasing.  They also accessed applicat ion marks commonly 
making reference to the increased supply in Cote d’I voire. On 12d most  



 

were able to define external costs, many candidates drew a diagram 
accurately as part  of their response although this was not  required to access 
full marks. Many examined two external costs from Ext ract  B. Bet ter 
candidates were able to analyse these in terms of explaining who and how 
the third party was affected. Many offered evaluat ion but  this was often 
underdeveloped. On 12e a number of candidates looked at  the int roduct ion 
of a m inimum pr ice rather than reduct ion that  the quest ion required. Most  
could define m inimum pr ice and draw the diagram and it  was impressive 
how many drew the m inimum pr ice falling accurately. Those able to achieve 
a higher score used their diagram in their analysis for example explicit ly 
looking at  how much quant ity demanded or supplied fell or the change in 
surplus. Bet ter responses would also look explicit ly at  how consumers, 
producers and governments would be affected.  
 
Sect ion D, the essay sect ion offered candidates the opportunity to choose 
between two quest ions. The sect ion was more demanding and this is 
reflected in the mean scores on both quest ions. Candidates tended to 
perform  bet ter on Quest ion 13 on why consumers do not  switch energy 
supplier than on Quest ion 14 on the under investment  in f lood defences. I n 
both cases quest ions the knowledge of the Economics was sound but  
candidates st ruggled in applying it  to the context  of the quest ion. Another 
challenge was the level of analysis. They often st ruggled to fully develop the 
chain of reasoning. Evaluat ive comments were often made and whilst  some 
offered support ing evidence and linked to the context  many were unable to 
offer a logical chain of reasoning.  
 
Diagramm at ic analysis on the work from the bet ter candidates was accurate 
and was integrated with their  wr it ten analysis. So they would not  only draw 
the diagram accurately but  talk about  what  they learn from it  in their 
writ ten explanat ion. This enabled them to consistent ly achieve within the 
top level. This was part icular ly t rue for those drawing the correct  m inimum 
price diagram to show the impact  of reduced m inimum pr ice.  
 
Most  candidates were able to complete the paper in the t ime available. We 
did however see several unfinished or very brief essays suggest ing that  
some candidates had not  planned their  t im e well.   
 
The performance on indiv idual quest ions is considered in the next  sect ion of 
the report . The feedback on quest ions shows how quest ions were well 
answered and also on how to im prove further. 
 
  



 

Sect ion  A:  Mu l t ip le ch o ice  

 

Qu est ion  1  

The quest ion had a series of diagrams with candidates having to ident ify 

which illust rated a 90 000 increase in the populat ion of Singapore. Many 

correct ly ident if ied that  the PPF would shift  r ight  and that  both x and y 

would be on the PPF curve as the firm  operates at  its maximum  product ive 

potent ial.  A common error was to ident ify C as the correct  answer. This is 

not  correct  as point  Y is unobtainable as it  is above the PPF. 

Qu est ion  2  

The next  quest ion looked at  the funct ions of the pr ice mechanism. The 

correct  answer is C as the pr ice mechanism  provides a signal. Commonly A 

and D were selected as they ident if ied the other funct ions. For A the 

incent ive would be to increase product ion when the price increases. For D 

when demand increases the price will r ise to rat ion the pr ice.  

Qu est ion  3  

Candidates tended to st ruggle more with this quest ion on government  

failure. A was correct  as the int roduct ion of regulat ions would lead to 

excessive adm inist rat ion costs. The other responses were examples of 

market  failures.  

Qu est ion  4  

This quest ion caused an issue for some as they st ruggled to ident ify that  
the producer subsidy was on top and consumer subsidy on the bot tom. This 
meaning a number incorrect ly ident if ied A as correct  which was producer 
and not  consumer subsidy.  Some incorrect ly ident if ied C as correct  but  this 
is in fact  the total cost  of the subsidy to the government . To correct ly 
ident ify B candidates needed to do 194 m inus 135 which is 59. This gives 
you the unit  subsidy. The unit  subsidy is then mult iplied by the 2 100, which 
is the quant ity sold with the subsidy in place. 

Qu est ion  5   

This quest ion tested candidates understanding of how pr ice elast icity of 

demand var ied along a downward sloping demand curve. Whilst  many 

successfully ident if ied that  the PED would be unitary at  point  B. Many 

m istakenly ident if ied one of the other points. At  point  A the PED would be 

infinity, at  D zero and at  C between zero and -1. I t  would be useful to 

ensure students can draw a diagram and show how the PED varies along it .  

Qu est ion  6  

The quest ion clear ly ident if ied that  the elast icit ies were income elast icit y of 

demand. Unfortunately the dist ractor A caught  a number out  as this related 

to PED. Most  though could ident ify that  with an increase in income the 

demand for motor cars would increase more than proport ionally.  

 
 



 

 

Sect ion  B:  sh o r t  an sw er  qu est ion s 

Qu est ion  7  

Candidates were asked to draw a diagram to illust rate the impact  of the 

int roduct ion of an indirect  tax. They were told that  it  was charged at  5% . 

Whilst  most  correct ly drew the original equilibr ium and the leftwards 

movement  of supply and the new equilibr ium for 3 marks, many m issed the 

final mark. The 5%  ident if ied this is an ad valorem tax but  many drew a 

specific task with a parallel shift . I t  tended to be candidates accessing the 

highest  grade that  were able to pivot  the supply curve to access full marks. 

I t  would be worth giv ing examples of specific taxes and ad valorem taxes 

and get t ing them to draw whether it  would be a pivot  or shift .  Many 

candidates offered extensive support ing wr it ten explanat ion but  this is not  

needed as all marks can be awarded for the diagram alone. Some 

candidates who failed to do the diagram or drew it  inaccurately defined 

indirect  tax for a knowledge mark.  

 
Can d id at e r esp on se 

 
 
Pr in cip al  Ex am in er ’s com m en t ar y  

 
This response gains a mark for accurately defining indirect  tax. No other 
credit  for the wr it ten explanat ion.  
The diagram gains a mark for the or iginal equilibr ium, shift  in supply to the 
left  and the new equilibr ium to pick up 3 m arks. One of these marks is the 



 

same mark as already awarded for the definit ion of indirect  tax. The final 
mark is achieved as they have correct ly ident if ied it  as an ad valorem tax 
and pivoted supply.  
No credit  for producer and consumer burdens as not  answering the 
quest ion.  

 
Qu est ion  8  

I t  was impressive that  nearly all candidates could define the div ision of 

labour accurately. Most  made reference to breaking down the product ion 

process into stages and each worker focuses on a task. Most  could also 

ident ify a relevant  advantage with most  picking up on improved product iv ity 

or lower unit  costs. I t  was common for candidates to access full marks for 

knowledge. However, many st ruggled to access applicat ion marks. Bet ter 

candidates tended to refer to the fact  Rimac used div ision of labour and 

product ion went  from  7 to 200. Very rarely did candidates look at  how they 

could div ide labour in car manufactur ing. When this was done full marks 

tended to be awarded.  

 
Can d id at e r esp on se 

 

 
 

Pr in cip al  Ex am in er ’s com m en t ar y  

 
The first  knowledge mark is awarded for accurately defining the div ision of 
labour.  
The second mark is awarded fir  referr ing to different  tasks different  workers 
will specialise in which is relevant  to car m anufactur ing. They can the 



 

second knowledge mark for making reference to higher product iv it y. They 
also gain an applicat ion mark for referr ing to product ion increasing from 7 
to 200.  

 
Qu est ion  9  

 

Understanding of free goods and economic goods was tested in this 
quest ion and the average performance was below that  of other quest ions in 
this sect ion. There was some confusion amongst  candidates who spoke 
about  public and pr ivate goods rather than free goods and economic goods. 
Most  commonly where they did access marks they defined free goods as 
those which do not  suffer from opportunity cost , are abundant  in supply or 
not  scarce. Likewise economic goods were defined with reference to 
scarcity, lim ited supply and exper iencing opportunit y costs. A number of 
candidates were only able to access applicat ion marks by making reference 
to it  as a free good when supply was abundant  and water was used for 
irr igat ion. Or they made reference to it  being 98%  of its or iginal size and in 
lim ited supply making it  an economic good. This is an area that  candidates 
would benefit  from looking at  goods and describing when they are free 
goods and economic goods.  
 

Can d id at e r esp on se 

 

       
 

Pr in cip al  Ex am in er ’s com m en t ar y  

 
The definit ion of free goods as having no opportunit y costs gains a mark. 
The economic good definit ion is also fine linked to having opportunit y costs 
but  there is only one mark for either definit ion. They make reference to the 
98%  reduct ion to gain an applicat ion mark. They gain one analysis mark for 
acknowledging that  in using the lake there was no opportunity costs. To 
improve they need to make the link to it  being abundant  when used for 
irr igat ion.  
  



 

Qu est ion  1 0  

The quest ion looked at  being able to calculate a new equilibr ium given 

changes in demand following an advert ising campaign. Many could calculate 

the change in quant it y demanded. Bet ter candidates could ident ify that  the 

new equilibr ium was at  ¥13. Where candidates could not  complete the 

calculat ions they com monly achieved a mark for defining equilibr ium .  

Can d id at e r esp on se 

 

 
Pr in cip al  Ex am in er ’s com m en t ar y  

 
The annotat ion of the table to add in the calculat ions of the new quant ity 
demanded gains two marks. The definit ion of equilibr ium is also awarded. 
They then gain a mark for ident ify ing the new equilibr ium pr ice at  ¥13. Full 
marks achieved. 
  



 

Qu est ion  1 1  

The quest ion considered the reduct ion in supply of sand and how it  would 

impact  producer surplus. Most  defined producer surplus. Many drew the 

diagram and correct ly shifted supply leftwards. Bet ter candidates then 

ident if ied the original and new producer surplus. A common m istake was to 

confuse consumer and producer surplus. 

Can d id at e r esp on se 

 

 
 

Pr in cip al  Ex am in er ’s com m en t ar y  

 

Here the diagram is drawn accurately for one mark with supply shift ing left . 
The producer surplus is defined accurately. The final marks are awarded for 
making reference to the correct  original and new producer surplus.  
  



 

Sect ion  C:  d at a r esp on se 

 
Qu est ion  1 2 a  

 
Candidates were required to define the term  subst itutes. There was typically 
a good quality of response with most  being able to access at  least  one 
mark. Most  made reference to the goods meet ing the same need. I t  was 
also common for candidates to give an example. This was usually referr ing 
to cocoa, tea and coffee as per the source booklet  but  other examples were 
awarded credit . Bet ter candidates often referred to the fact  the cross 
elast icity of demand would be posit ive.  
 
Can d id at e r esp on se 

 
 
Pr in cip al  Ex am in er ’s com m en t ar y  

 
The candidate gains a mark for m aking reference to being able to use the 
products in place of each other for sim ilar sat isfact ion. They gain a further 
mark for the example in terms of cocoa, tea and coffee.  
 
Qu est ion  1 2 b   
 
The quest ion required candidates to explain a factor that  is likely to 
influence the price elast icity of supply. For a small number they did not  read 
the quest ion closely enough and discussed price elast icity of demand. Most  
though did focus on price elast icity of supply and could define or offer the 
relevant  formula. When defining pr ice elast icity of supply it  is im portant  that  
students make reference to the responsiveness of quant ity supplied to a 
change in pr ice. Most  were able to demonst rate an understanding of pr ice 
elast ic or pr ice inelast ic. To gain the two available applicat ion marks 
candidates needed to make reference to specific factor from the Ext ract . 
These included stocks, it  was im portant  to develop this by linking to how 
this m akes it  easier for supply to respond when price r ises, so elast ic. 
Another example commonly explained was the four to five years for the 
cocoa t rees to reach matur ity so it  will take a long t ime to increase supply, 
thus inelast ic. Fewer ident if ied that  cocoa only grows near the equator in a 
few count r ies suggest ing few areas can grow it  making supply m ore 
inelast ic.  
 
Can d id at e r esp on se 



 

 
 

Pr in cip al  Ex am in er ’s com m en t ar y  

 
The definit ion offered here is awarded one mark. They then gain a mark for 
reference to the gestat ion per iod and the four to five years to mature. They 
develop this for another applicat ion mark by making reference to not  being 
able to increase supply when pr ice increases. The final mark is for making 
the point  that  pr ice inelast ic is where a change in pr ice leads to a less than 
a proport ionate change in quant ity supplied. 
  



 

Qu est ion  1 2 c  

 
This six mark analysis quest ion had 2 marks available for each of 
knowledge, applicat ion and analysis. I n this quest ion they needed to 
analyse one reason the price fell.  For the data reference many stated 
that  the pr ice fell below $2 000. This was not  credited as this was stated 
in the quest ion. There was however a mark for showing the pr ice above 
$2 000 before April 2017. A number of candidates annotated their  own 
diagram with the actual pr ices which was also rewarded. Candidates 
offered a range of reasons and the quest ion asked for one. The reasons 
included product ion r ising in Cote d’I voire from 1.45m tonnes to 1.93m  
tonnes, stocks being 27.3%  higher, new t rees maturing and a good 
harvest . The diagram s normally shifted supply r ight  and had correct ly 
labelled or iginal equilibr ium and new equilibr ium. I n doing this they 
would gain three marks for the diagram . Where students st ruggled most  
is get t ing the final analysis mark. Here they needed to explain why the 
price falls. For example a good harvest  leads to excess supply at  the 
original pr ice, so causing a downward pressure on price. Or that  with 
more t rees maturing the firms can supply more cocoa at  a lower cost  
enabling the pr ice to fall.  
 
Can d id at e r esp on se 

 

 

 



 

 
 

Pr in cip al  Ex am in er ’s com m en t ar y  

  
On the diagram they have the original equilibr ium, correct  shift  in supply 
and new equilibr ium to gain three marks. They make reference to the 
higher pr ice to gain a mark. They gain mark for ident ify ing that  many t rees 
matured. They also make reference to the 27.3%  increase in supply. The 
lat ter gained no addit ional credit  as they already had two for applicat ion. 
Overall they score 5 and would need to analyse how the reason leads to a 
lower pr ice.  
  



 

Qu est ion  1 2 d   

 

The quest ion required candidates to examine the external costs 
associated with the product ion of cocoa beans. Most  candidates defined 
accurately external costs. Bet ter responses typically picked up a second 
mark for accurately drawing an external costs diagram. Key was showing 
MSC to the left  of MPC.  
I t  was pleasing the numbers who looked at  two external costs. The 
quest ion states costs so looking at  more than one is a sensible st rategy 
employed by most . Posit ively most  applied to the Ext ract  and ident if ied 
relevant  external costs with most  looking at  lost  rainforests, fert iliser and 
soil erosion. Where candidates were able to access analysis marks they 
would analyse who the third party was and how they were affected. One 
common m istake was to talk about  how rainforest  dest ruct ion would 
reduce the size of the cocoa crop but  this would not  be an external cost  
as a third party is not  affected.  
Exam ine requires some evaluat ion. The most  common evaluat ion point  
offered linked to how the Rainforest  Associat ion could reduce external 
costs. This was often awarded one mark with bet ter responses that  
developed how the t raining provided would help bet ter techniques to 
emerge that  reduced the damage. I t  was also common to consider the 
diff iculty in measur ing external costs although again this could have 
been bet ter developed in terms of consider ing issues of measuring the 
impact  on the fishing indust ry or measur ing the benefit  from bet ter 
health. Candidates could either offer two evaluat ion points undeveloped 
to access the two marks or offer one and develop this.  
 

Can d id at e r esp on se 

 



 

 

 

 
 
Pr in cip al  Ex am in er ’s com m en t ar y  

  
They accurately define external costs and accurately draw the diagram to 
achieve both knowledge marks.   



 

They ident ify that  rainforests have decreased by 15%  and link this to less 
carbon dioxide being absorbed and links to health issues. This gains one 
applicat ion and one analysis mark. 
They ident ify fert ilisers and link to people who consume polluted water and 
associated medical bills. Again one mark is awarded for applicat ion and one 
for analysis.  
The evaluat ion links to the Rainforest  Alliance and how they will t rain to 
help m inim ise environmental damage. This developed evaluat ion point  gains 
two marks.  The final paragraph adds nothing as it  is a repeat  about  the 
impact  of the Rainforest  Alliance. 

 
Qu est ion  1 2 e  

 
The 14 mark quest ion required a discussion of the likely effects of the 
reduct ion in the m inimum guaranteed pr ice for cocoa. This quest ion caused 
a problem for some who did not  read the quest ion closely enough. Some 
looked only at  the im pact  of int roducing a m inimum pr ice. This was only 
able to access Level 1 as it  was not  answering the quest ion. There was also 
some confusion between m inimum  and maximum pr ices, in marking scr ipts 
a number of maximum pr ice diagrams were drawn.  
Most  were able to define m inimum pr ice and explain why it  was int roduced 
in terms of protect ing producers from very low pr ices. Most  made reference 
to the size of the reduct ion, some in their evaluat ion in terms of making 
reference to the magnitude.  
Diagrams that  were able to achieve Level 2 had the or iginal m inimum pr ice 
above the equilibr ium  pr ice and then shifted the m inimum pr ice down to 
closer to the equilibr ium pr ice. They would then illust rate on the diagram 
the changes in the quant it y demanded and quant ity supplied. Key to 
ensuring they moved this to Level 3 was that  the used the diagram in their 
analysis. For example, in their wr it ten explanat ion m aking reference to the 
quant ity demanded, quant it y supplied, changes to the size of the surplus/  
excess supply and the impact  on government  spending.  
Whilst  most  could explain that  the quant ity demanded would increase and 
the quant ity supplied would decrease the bet ter response spoke about  
extending demand and cont ract ing supply. Bet ter responses would also be 
more likely to look at  the change in surplus and the change in government  
spending. A number of very successful candidates looked at  the impact  on a 
number of economic agents, consumers, producers and government .  
I n terms of evaluat ion, up to 6 marks are available across 3 levels. There 
were candidates just  offering gener ic and undeveloped evaluat ion points 
that  achieved only Level 1. Others offered more development  to access 
Level 2 but  lacked context . Others made points in context  that  needed 
further development  to achieve Level 2. Those achieving Level 3 not  only 
ident if ied evaluat ive points and developed these but  they were fully in the 
context  of the quest ion regards the m inimum pr ice for cocoa.   
As ment ioned earlier students commonly connected magnitude with 36%  
reduct ion in the m inimum pr ice. Some looked at  the diff iculty in measuring 
or set t ing what  the correct  m inimum pr ice should be. Many ident ified that  
many farmers would avoid the system but  to gain further marks needed to 
link to why they would do this, often to ensure revenue is achieved earlier.  
 
 



 

Can d id at e r esp on se 

 

 

 



 

 

 
 
Pr in cip al  Ex am in er ’s com m en t ar y  

 
The quest ion is marked using levels based marking, the candidate 
accurately defined the term . The diagram offered is accurate and shows 
clear ly the reduct ion in m inimum pr ice. They also explicit ly ident ify the 
old and new excess supply. They move the response to Level 3 as they 
clear ly refer to diagram and what  it  shows us in terms of excess supply.  
The candidate considers the impact  on the farmers in terms of lost  
incomes. They develop this by looking at  how this m ight  affect  the 
numbers employed. For knowledge, applicat ion and analysis the 
response achieves Level 3 but  the breadth and depth offered is not  
sufficient  to access full marks so they achieve the bot tom mark in the 
level. 7/ 8 is achieved.  
The evaluat ion looks at  magnitude and applies this to the ext ract  in 
terms of the 36% . They also evaluate that  farmers may sell cocoa 
outside the m inimum  price and talk about  the fact  they will do this to 
receive more payments more quickly and how if they do this the market  
will not  be affected so great ly. This candidate offers a conclusion about  
the need to inspect  that  adds to the response. There is not  a conclusion 
required in the 14 mark quest ion, this is only a requirement  in the 
essays. The evaluat ion is Level 3 overall scoring 5/ 6. 



 

Sect ion  D:  essay  

 

The candidates choose from the two essays. Quest ion 13, on why many 
consumers do not  switch energy suppliers was more popular than quest ion 
14, on why there is an under- investment  in f lood defences. 60%  at tempted 
quest ion 13 and 40%  quest ion 14.  

 
Qu est ion  1 3  

 

Most  responses focused on consumer behaviour and why consumers may 
not  act  rat ionally to switch to save money. Commonly discussion focused on 
habitual behaviour, inert ia, poor computat ional skills, feeling valued and 
very often herding. There was somet imes confusion over inert ia with people 
defining it  as people being loyal to a brand which fits bet ter with habitual 
behaviour. Computat ional skills was often linked to the diff iculty in 
calculat ing the bills and was often linked to asymmetric informat ion in the 
fact  it  was diff icult  to obtain the informat ion required to know if you to 
switch.  There was also a substant ial emphasis in responses on how there 
may be asymmetr ic informat ion making it  diff icult  to obtain the informat ion 
to know you should switch.   
Most  responses started with a definit ion of either rat ional or irrat ional 
behaviour. Some of the best  responses explained why you would switch if 
you could save £200 and how ut ility could be gained by spending the money 
customers would save. As well as the reasons out lined ear lier there as some 
interest ing discussion of how some providers brand and advert ise to keep 
customers and how loyalty schemes are used. There was also some st rong 
work on how the £200 saving maybe a sm all proport ion of the bill or of 
income meaning they do not  need to switch. Some also quest ioned the 
reliability of the switching process and how this m ight  put  customers off.  
Where students did best  they would ident ify the reason and analyse this by 
explaining how it  leads to people not  switching. The best  responses really 
focused in on issues relevant  to energy such as the complexit y of the bills, 
the fixed term  cont racts and the act iv it ies undertaken to keep customers 
loyal.  
Evaluat ion was often more lim ited compared to the quality of knowledge, 
applicat ion and analysis shown. Commonly evaluat ion focused on the fact  
that  the situat ion was likely to improve. This was linked to businesses 
having to make it  easier to understand the bill or compare the tariffs and to 
websites that  make price comparison easier. Some linked to magnitude and 
the size of the £200 saving compared to the bills paid. They often looked at  
how people m ight  not  switch short  term  but  may do so in the long term  due 
to cont racts com ing to an end. Some made the points that  in fact  50%  have 
switched. Evaluat ion once gain was best  when the point  was made and 
developed in the context  of the quest ion.  
 
 

 

 

 

 

 

 



 

Can d id at e r esp on se 

 



 

 



 

 
Pr in cip al  Ex am in er ’s com m en t ar y   

 

They start  by showing knowledge of rat ional consumers in terms of 
maxim ising ut ility. They list  a range of reasons and then go on to develop 
each. Herding is explained but  the detail offered is br ief so lacks analysis. 
Habitual behaviour is marginally bet ter explained. Poor computat ion is again 
explained. No real explanat ion as to why they are poor at  computat ion is 
offered. Generally the work could be placed in more context  as the 
discussion could be talk ing about  any market . There is an at tem pt  in the 
work on advert ising to put  it  in context  but  this is not  st rong.  
For knowledge, applicat ion and analysis they have been awarded Level 2. 
They show elements of knowledge and understanding. There is only a 
lim ited at tempt  to link to the context  of the quest ion. The analysis is 
lim ited. The quality of the applicat ion and analysis lim its them to the bot tom 
of the level. They score 4/ 12. 
They offer a series of evaluat ion points. The first  looks at  the UK cit izens 
likely to have bet ter computat ional skills m aking them more likely to switch. 
This was credited as there is an at tempt  to consider the context  linked to 
the UK educat ion system. There is an awareness that  the cheaper deals 
may not  be offered in all areas. They argue that  there may be a difference 
in the quality of the goods provided. I t  is unlikely that  the gas supplied 
would be any different  in qualit y but  the customer services may be. They 
were given credit  for this. The evaluat ion is Level 2. They consider 
alternat ive approaches, offer some support ing evidence and there is a 
part ially developed chain of reasoning. Further context  and development  
would help improve further. They score 4/ 8. 
4+ 4= 8/ 20 



 

Qu est ion  1 4  

 
Candidates typically started by defining public goods. The candidates would 
then explain why flood defences was non-excludable and no- r ival. I  was 
part icular ly pleased to see the numbers being able to explain the free r ider 
problem in the context  of f lood defences. Where they went  on to link this to 
why they cannot  make a profit  from it  and why the pr ivate sector would not  
provide it  enables candidate to perform  well. Many good responses 
understood the context  of Bangladesh and considered a lack of tax 
revenues, poorly managed funds, the low- income nature of the count ry, the 
lack of technology and engineers all cont r ibut ing to lim ited spending on 
public goods.  
Evaluat ion tended to be less good compared to the knowledge, applicat ion 
and analysis offered. Evaluat ion tended to focus on how informat ion could 
be provide by the government  to correct  the informat ion gap. Many 
discussed the diff icult y in est imat ing the required amount  of f lood defences.  
The most  common response focused on the opportunity costs. Others 
simply commented that  the weather and floods are hard to predict  so it  in 
unlikely that  the correct  level of f lood defence could ever be decided.  
 

Can d id at e r esp on se 

 



 

 

 

 



 

 
 

Pr in cip al  Ex am in er ’s com m en t ar y  

 

The start  of the response accurately defines public goods. On the first  page 
they discuss some of the negat ive im pacts of the flooding but  this is not  
answering the quest ion. The discussion of negat ive externalit ies is not  
answering the quest ion. The diagram is not  credited.  
On the second page they consider the free r ider problem in that  people will 
consume without  paying. They link this to private firms not  earning profit  
from the provision. A second credible reason offered is the fact  Bangladesh 
is a low income count ry so funding flood defence will be a challenge. This is 
linked to them having other prior it ies in the paragraph that  follows. There is 
an argument  about  the land being used for product ion and not  want ing to 
give this up to flood defences. For knowledge, applicat ion and analysis the 
candidate has two st rong arguments linked to the free r ider problem and 
the nature of the Bangladesh economy. They achieve Level 3. They 
demonst rate accurate knowledge of economic terms and concepts. They are 
able to apply this to Bangladesh and why it  may not  have flood defences. 



 

The analysis is developed. There is some unfocused discussion.  They are 
awarded 8/ 12. 
On the third page they offer evaluat ion. First ly looking at  being able to 
borrow to fund flood defences. They consider how bet ter informat ion may 
help reduce the causes of floods. Overall the qualit y of the evaluat ion is 
weak. The points are not  well developed and focused on answering the 
quest ion asked. Evaluat ion is awarded Level 1-  3 marks.  
Overall 8+ 3= 11 marks. 
 
Pap er  su m m ar y  

 
Based on their performance on this paper, candidates are offered the 
following advice:  
 
Sect ion  A:  Mu l t ip le Ch o ice 

• On PPF diagrams candidates need to understand that  where the 
movement  goes beyond the PPF it  is unobtainable. This 
m isconcept ion meant  many selected C in error.  

• There is st ill some confusion between market  failure and government  
failure which lead to a number of candidates selected B to D on 
quest ion 3. Key for government  failure is that  candidates understand 
that  it  is where the government  intervenes and leads to a worse 
outcome. 

• Being able to ident ify and calculate the area of consumer incidence of 
the subsidy was a challenge for many and something cent res should 
focus on in teaching. Many seemed to ident ify the producer incidence 
in error.  

• I t  is im portant  that  candidates can ident ify how the price elast icit y of 
demand var ies along a demand curve. I t  m ay also be beneficial that  
they can not  only ident ify the PED value but  the different  names that  
m ight  be used including perfect ly inelast ic, unitary elast ic and 
perfect ly elast ic. 

• The dist ractor on pr ice elast icity of demand caught  too many out  
given the quest ion clearly ident if ied it  was income elast icit y of 
demand.  

 
Sect ion  B:  Sh or t  An sw er  Qu est ion  

• Candidates generally understood that  an indirect  cost  leads to a 
leftward movement  of the supply curve. However, they need to be 
able to pick up that  where it  refers to a percentage change it  is ad 
valorem and the curve needs to pivot  and not  shift .  

• When asked to a draw a diagram  all marks can be achieved through 
the diagram and no writ ten explanat ion is required. The majorit y 
supported there response with a wr it ten explanat ion when in fact  the 
diagram had achieved full marks.   

• I t  is however worth not ing that  credit  was given for a relevant  
definit ion on the draw quest ion.  

• A number of candidates drew more than was needed on the diagram 
for example ident ify ing the tax revenue, or consumer or producer 
incidence. 

• Whilst  candidates were able to define div ision of labour and ident ify 
benefits to access both knowledge marks they often st ruggled to 



 

access full applicat ion marks. They needed to talk about  the div ision 
of labour in the context  of car product ion. For example, how having 
one person paint  cars they will not  need to change tools and this will 
save t ime improving product iv ity.  

• Candidates need to know how to define free goods and economic 
goods. Many confused these and offered definit ions of public goods.  

• I t  is worth giv ing examples of free goods and to get  them to explain 
why they are free goods in terms of abundancy and there being no 
opportunity costs. This should also be done with economic goods.  

• Quest ion 10 caused significant  problems. Pract ice this sty le of 
quest ion with candidates and get  them to make changes to supply 
and demand. Get t ing them to ident ify the old and new equilibr ium 
will be useful. For some this was clear ly an unfam iliar  sty le of 
quest ion and caused many a significant  problem. 

• Candidates need to pay at tent ion to producer surplus and consumer 
surplus as many ident if ied them the wrong way round on quest ion 
11.  

 

Sect ion  C:  Dat a Resp on se 

• Where candidates have to decide the elast icit y of demand or supply it  
would be useful to define the relevant  elast icity-  elast ic or inelast ic.  

• When asked to refer to two sources, for example in 12c, there will be 
marks available for m aking explicit  reference to informat ion from 
each source.  

• When data is presented in the quest ion for  example in 12c to $2000 
explaining that  the pr ice fell to $2000 would not  be credited. Making 
reference to the price that  it  was previously would be rewarded. 

• 12c required analysis and many st ruggled to access the second 
analysis mark. I t  is the need to analyse what  causes the price to r ise 
that  is needed.  

• When ident ify ing the external costs it  is im portant  to explain who the 
third party is and how these are affected. 

• I n the 8 mark quest ion there are two evaluat ion marks available. 
These can be accessed through making two evaluat ive comments or 
by developing one evaluat ion point .  

• Candidates need to careful to read the quest ions carefully, in 12e a 
number answered a quest ion about  the int roduct ion rather than 
about  the reduct ion in the m inimum pr ice.  

• When drawing the required diagram in 12e candidates did best  where 
they annotated all the changes in the quant it y supplied, quant ity 
demanded and the surplus before and after  the reduct ion. Key to 
access Level 3 was a requirement  to use the diagram explicit ly in the 
writ ten explanat ion of the impact  of the m inimum pr ice.  

 

Sect ion  D:  Essay  

• Define the key terms relevant  to the quest ion 
• Diagrams were not  helpful in the part icular essays set .  This does not  

mean that  diagrams will not  be needed in future series.  
• I t  is im portant  to talk about  at  least  2 reasons in the quest ions as the 

quest ion set  is plural.  
• Many candidates in fact  looked at  very many more reasons but  what  

they gained in breadth they lost  in depth as they did not  move 



 

through to access the analysis marks. Key is to analyse how the 
reason leads to either consumers not  switching or f lood defences not  
being provided. 

• Candidates that  did best  were able apply to the specific quest ion and 
use relevant  examples that  f it ted with the energy market  or 
Bangladesh.  

• Evaluat ion points should be made and linked to the context  of the 
quest ion. These should have a chain of reasoning or sufficient  
development  to be able to achieve Level 3.  

• To achieve Level 3 for evaluat ion in the essay it  is necessary to 
include an informed judgement .  

 
Gr ad e Bou n d ar ies 

 
Grade boundaries for this, and all other papers, can be found on the website on 
this link:  
http://www.edexcel.com/iwantto/Pages/grade-boundaries.aspx 
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